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    Governor Gavin Newsom 

NOTICE OF INTENT TO ADOPT AN INITIAL STUDY/MITIGATED NEGATIVE DECLARATION 
 

 
DATE:   September 17, 2026 to October 17, 2026 
 
TO:   Responsible Agencies, Interested Parties, and Organizations 
 
SUBJECT:  NOTICE OF INTENT TO ADOPT AN INITIAL STUDY STUDY/MITIGATED 

NEGATIVE DECLARATION FOR THE PASEO PALOMA II AFFORDABLE 
HOUSING PROJECT 

 
The State of California Department of General Services, Real Estate Services Division (DGS), is the 
Lead Agency for the proposed Paseo Paloma II Affordable Housing project. The DGS has directed 
the preparation of an Initial Study/Mitigated Negative Declaration (IS/MND) in compliance with the 
California Environmental Quality Act (CEQA).  The purpose of an IS/MND is to provide decision 
makers, public agencies, and the general public with an objective and informative document that 
facilitates a basic understanding of the Proposed Project and fully discloses the potential 
environmental effects associated with the Proposed Project, including direct, indirect, and 
cumulative environmental effects. The DGS will use the IS/MND to obtain permits, agreements, 
and approvals from necessary agencies to implement the project.  
 
Project Location: The project is located on the grounds of the Atascadero State Hospital in the 
City of Atascadero, San Luis Obispo County, California, on the east side of El Camino Real, just 
north of Jornada Lane, and south of San Rafael Road.  
 
Project Description: The proposed Paseo Paloma II Affordable Housing Project is located on an 
approximately 2.89-acre portion of an existing 40-acre property in the City of Atascadero, San Luis 
Obispo County, CA. The site is owned by the State of California and is identified as Assessor’s 
Parcel Number (APN) 045-461-003, which includes the Atascadero State Hospital. The project 
site is bound by San Rafael Road to the north, El Camino Real to the west and an unnamed drainage 
forming the east/northeast project boundary. Immediately surrounding the project are a mix of 
residential housing types, including mobile homes, apartments, single-family homes, senior 
housing, and low-income multistory rentals. Also adjacent to the site is a nearby commercial node, 
Heilmann regional park, and a continuation high school. 
 
The proposed Paseo Paloma II project site is adjacent to Phase I of the People’s Self-Help Housing 
Paseo Paloma project at the intersection of Musselman Drive and El Camino Real, which is 
currently entering plan check with the City of Atascadero. Phase II will use two of the same building 
types and the same development, design, and construction teams as Phase I, ensuring speed of 
delivery by reducing costs, shortening timelines, and streamlining the plan check process.  
 
The proposed project would include three 3-story residential buildings and a fourth 2-story building 
with residential units above the community space, providing 87 affordable multifamily homes 
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ranging from one to three bedrooms and one manager’s unit. Proposed amenities include a 
community room with leasing offices, a laundry room, and outdoor features such as a picnic area, 
basketball court, and playground. The building configuration and utilization of existing grown trees 
will provide a natural buffer along El Camino Real and the neighboring residential properties. 
 
The proposed project design elements are drawn from Atascadero’s historic colony style and local 
rural farmhouse vernacular, featuring steep gable roofs, large windows, and a natural color palette. 
The project will be all-electric, and development will maximize solar energy potential, and the 
design incorporates water-efficient landscaping and fixtures to exceed current environmental 
standards. The buildings are proposed to be constructed using Type V-B construction and will meet 
or exceed TCAC, accessibility, and construction code requirements. 
 
Potentially Significant Environmental Impacts: Potentially significant impacts to air quality, 
biological resources, cultural resources, geology and soils, and hazardous substances, were 
identified in the Initial Study.  All impacts would be reduced to less-than-significant level with the 
incorporation of mitigation measures.  
 
Public Review Period: In compliance with CEQA, the DGS has established a 30-day public 
review period beginning September 17, 2026, to solicit comments and input on the Draft 
IS/MND. To ensure that all environmental issues are fully identified and adequately addressed, 
written comments are invited from all interested parties.  Written comments regarding the scope 
and content of information in the Draft IS/MND should be submitted no later than October 17, 
2026, to:  
 

Elisa, Sabatini, Senior Environmental Planner 
California Department of General Services 
RESD – Environmental Services Unit 
P.O. Box 989052 (MS 509) 
West Sacramento, CA 95798 - 9052 

 
Or, via electronic mail to:  
  Environmental@dgs.ca.gov 
 
Copies of the Draft IS/MND are available for public review at the following locations:  
 

City of Atascadero Planning Department 
6500 Palma Avenue 
Atascadero, CA 93422 

Atascadero Library 
6555 Capistrano Avenue 
Atascadero, CA 93422 

 
The Draft IS/MND are available for public review online at the following web address:  
 
  https://ceqanet.lci.ca.gov/ 
  


