
 

 

      

      
 

 

 

 

 

 

    

          

      

 

   

   

    

    

 

 

  

 

                      

         

      

     

 

                

  

                      

    

 

                      

  

   

    

 

   

  

  

 

         

 

Community Development 

Sharon Department 
Goei 

7351 Rosanna Street, Gilroy, California 95020-6197 DIRECTOR 

Telephone: (408) 846-0451 Fax: (408) 846-0429 
http://www.cityofgilroy.org 

Notice of Preparation 

SUBJECT: Notice of Preparation of a Draft Environmental Impact Report for 

the Gilroy Data Center (AS 20-23) 

Lead Agency Consulting Firm 

Agency Name: City of Gilroy Firm Name: Circlepoint 

Street Address: 7351 Rosanna Street Street Address: 42 South First Street, Suite D 

City/State/Zip: Gilroy, CA 95020 City/State/Zip: San José, CA 95113 

Contact: Gloria Sciara, Senior Planner Contact: Andrew Metzger, Project Manager 

Gloria.Sciara@ci.gilroy.ca.us a.metzger@circlepoint.com 

The City of Gilroy (the City) will be the Lead Agency under the California Environmental Quality Act (CEQA) and will prepare an 

environmental impact report (EIR) for the proposed Gilroy Data Center (the project). The purpose of this notice of preparation 

(NOP) is to solicit input from responsible agencies, trustee agencies with statutory responsibilities related to the project, and the 

general public as to the scope and content of the environmental information to be included in the EIR. The EIR will be used when 

considering permits or other approvals related to the project. 

The project description, location, and probable environmental effects are contained in the attached materials. Although sometimes 

prepared in conjunction with an NOP, an initial study is not required per CEQA Guidelines Section 15082 and no initial study was 

prepared for this NOP. Due to the time limits mandated by State law, your response must be sent at the earliest possible date but not 

later than 30 days after receipt of this notice. The Notice of Preparation period officially begins Friday, November 11, 2022 and ends 

Saturday December 10, 2022. 

You are invited to attend a public scoping meeting that will be held on Tuesday, December 6, 2022 from 4:00 p.m. to 5:00 p.m. via 

Zoom using the following information. 

Link to join meeting: https://us06web.zoom.us/j/84404502086 

Dial-in information: (+1) 669-444-9171 Meeting ID: 84404502086# 

If you need assistance with translation and would like to speak during public comment, please contact the City Clerk a minimum 

of 72 hours prior to the meeting at 408-846-0204 or e-mail the City Clerk’s Office at cityclerk@cityofgilroy.org. 

Si necesita un intérprete durante la junta y gustaría dar un comentario público, comuníquese con el Secretario de la Ciudad un 

mínimo de 72 horas antes de la junta al 408-846-0204 o envíe un correo electrónico a la Oficina del Secretario de la Ciudad a 

cityclerk@cityofgilroy.org. 

For responsible and trustee agencies, please send your response to Gloria Sciara, Senior Planner, Gilroy Community Development 

Department, at the address shown above. We will need the name for a contact person in your agency. 

http://www.cityofgilroy.org/
mailto:Gloria.Sciara@ci.gilroy.ca.us
mailto:a.metzger@circlepoint.com
https://us06web.zoom.us/j/84404502086
mailto:cityclerk@cityofgilroy.org
mailto:cityclerk@cityofgilroy.org
mailto:cityclerk@cityofgilroy.org
mailto:cityclerk@cityofgilroy.org
https://us06web.zoom.us/j/84404502086
mailto:a.metzger@circlepoint.com
mailto:Gloria.Sciara@ci.gilroy.ca.us
http://www.cityofgilroy.org


     

           

 

      

    

   

     

    

   

Project Title: Gilroy Data Center 

Project Location: 8050 Camino Arroyo, City of Gilroy, Santa Clara 

County 

Project Description: Please see attached 

Signature: 

Date: 11/3/2022 

Title: Senior Planner 

Telephone: 408-674-2515 

Reference: California Code of Regulations, Title 14, (CEQA Guidelines) Sections 15082(a), 15103, 15375. 



  

  

  

 

  

    

    

   

 

   

  

  

  

   

 

  

 

   

GILROY DATA CENTER (AS 20-23) 

NOTICE OF PREPARATION 

PROJECT LOCATION AND SETTING 

Project Site Location 

The project site is located within the City of Gilroy at the south end of Camino Arroyo, north of East 6th Street before it 

becomes Gilman Road, and east of Arroyo Circle approximately 0.2 mile east of Highway 101. The project site is 

designated as General Industrial by the Gilroy 2040 General Plan and zoned M2- General Industrial. Other land use 

designations surrounding the project site include General Services Commercial (zoned C-3 Shopping Center Commercial) 

to the north and south and Low Density Residential (zoned Low and Medium Single-Family Residential) to the west. 

Figure 1 presents the regional location of the project site. 

Existing Site Conditions 

The project site (APN 841-69-039) is approximately 56 acres of undeveloped, open, flat land that has been designated for 

industrial uses by the General Plan and Zoning Ordinance for over 25 years. There is very little vegetation present at the 

project site, which includes sparse patches of grass, five trees, and some shrubs in the northeast corner. There is currently 

no paved point of access to the project site. 

Surrounding Land Uses 

Surrounding land uses include commercial, agricultural, public institutional, open space, and public recreation facility. A 

Gilroy Unified School District office, a dialysis center, a medical office, and a truck parts repair shop border the project 

site to the west. Active agricultural lands border the project site to the east and southeast. Kaiser Permanente and Valley 

Health Center medical offices are located southwest, adjacent to the project site. The Gilroy Premium Outlets shopping 

center is located north of the project site. The closest residences are single- and multi-family homes located approximately 

0.25 mile west across United States (U.S.) Highway 101 (U.S. 101). The closest park to the project site is San Ysidro Park 

to the west across U.S. 101. 



 

Figure 1. Project Location Map



 

  

   

   

 

 

 

  

    

   

 

 

  

  

   

 

  

  

   

   

 

  

  

 
   

 

 

     

   

 

PROJECT DESCRIPTION 

Amazon Data Services (the applicant) proposes to build a data center (the project) at an undeveloped 

parcel located at the southeast end of Arroyo Circle in the City of Gilroy (the City). The project would 

support two data center buildings with a maximum electrical demand of 49 MW each and one security 

building totaling approximately 438,500 square feet. The project would also include the installation of 

two Battery Energy Storage Systems (BESS) to store energy in case of a power failure, a new electrical 

substation, and 27 backup generators, which include 25 Tier-2 emergency diesel-fired generators capable 

of supporting the maximum demand of 49 MW required for full operation of the Phase I servers, a 600 

kW emergency generator for safety systems in the Phase I building and a 175kW backup generator for the 

security building. Backup generators will be equipped with a diesel particulate filter (DPF) verified by the 

California Air Resources Board (CARB) under Executive Order DE-07-001-08 to reduce emissions of 

diesel particulate matter by 85 percent or more. 1 

Phase II would utilize an emerging technology to provide backup energy in the event of a power failure. 

This emerging technology would be capable of supporting the maximum demand of 49 MW required for 

full operation of Phase II; while it is unlikely the emerging technology would emerge during the 

timeframe assumed for the purposes of CEQA analysis, analysts assumed an accelerated schedule in 

which Phase II would be constructed as soon as Phase I is finished to present a conservative analysis 

scenario regarding air quality and greenhouse gas emissions.2 Improvements to the property would 

include ancillary utility infrastructure for connection to existing stormwater, potable and recycled water 

pipelines, general site grading for stormwater drainage, and landscaping. The entire project site would be 

secured with an 8-foot high security fence constructed of tubular steel. Offsite utility improvements 

would include construction of a new recycled water pipeline to connect to the City of Gilroy’s Recycled 

Water System (in coordination with the Santa Clara Valley Water District and in accordance with South 

County Regional Wastewater Authority’s South County Recycled Water Master Plan Project), and 

PG&E’s installation of approximately 1,000 linear feet of new offsite overhead power lines to connect the 

new substation to the existing electrical distribution grid. 

PROBABLE ENVIRONMENTAL EFFECTS 

The City has determined that an EIR will be prepared to evaluate potential environmental impacts 

associated with construction and operation of the project. Probable environmental effects associated with 

construction and operation of the project are discussed below. 

1 California Air Resources Board (CARB). 2020. Executive Order DE-07-001-08. December 23, 2020. Available at 

https://ww2.arb.ca.gov/sites/default/files/classic//diesel/verdev/vt/stationary/rypos/eode0700108.pdf . Accessed 

October 2022. 
2 This accelerated construction schedule is conservative in that new construction equipment and vehicles generally 

become more fuel-efficient (and therefore release fewer air pollutant and greenhouse gas emissions) over time as 

new technology becomes available and new regulations go into effect. 

https://ww2.arb.ca.gov/sites/default/files/classic/diesel/verdev/vt/stationary/rypos/eode0700108.pdf
https://ww2.arb.ca.gov/sites/default/files/classic//diesel/verdev/vt/stationary/rypos/eode0700108.pdf


  

  

  

  

 

 

  

   

 

 

 

   

 

   

  

   

 

   

   

 

 

 

  

   

 

   

  

   

 

  

  

   

  

      

   

  

Visual Resources 

The Gilroy 2040 General Plan outlines policies aimed at protecting the City’s visual resources, such as 

scenic vistas within the City, state scenic highways, and visual character (e.g., landscaping, lighting and 

glare). The General Plan also designates the following areas as visual resources: 

• Hecker Pass Specific Plan Area; 

• Hillsides, 

• Hecker Pass Highway and Pacheco Pass Highway, Uvas Park Drive, Santa Teresa Boulevard, 

and Miller Avenue from First Street to Mesa Road; 

• Farmland viewed from U.S. 101, and 

• Principal gateways to the City (north and south Monterey Street, State Route 152/Hecker Pass 

Highway, State Route 152/Pacheco Pass Highway, north and south Santa Teresa Boulevard, and 

at the U.S. 101 interchanges at Masten Avenue, Buena Vista Avenue, Leavesley Road, and 

Tenth Street. 

Additionally, the City has adopted CEQA thresholds aimed at preventing any damage to scenic resources, 

and preserving the visual character of the above listed areas. 

The project site is currently undeveloped but is adjacent to developed areas including the Gilroy Premium 

Outlets, Kaiser Permanente, and U.S. 101 to the north, south, and west, respectively. The project site is 

bordered by active farmland to the east. Views from the project site include neighboring buildings and 

fields, landscaped trees, and distant hills to the east and west. The project would replace a flat, open field 

with an industrial data center that would consist of two data center buildings and one security building. 

The data center buildings would be approximately 35 feet at the roof’s high point with parapets extending 

to a height of 45 feet at the high point. This section of the EIR will evaluate the project’s consistency with 
General Plan policies, and compare project-related visual impacts to the City’s CEQA thresholds. 
Additionally, mitigation measures will be developed if necessary to avoid or minimize adverse visual 

impacts. 

Air Quality 

The project site is in the San Francisco Bay Area Air Basin (Bay Area Air Basin). The Bay Area Air 

Quality Management District (BAAQMD), which acts as the regulatory agency for air pollution control in 

the Bay Area Air Basin, develops and adopts Air Quality Management Plans (AQMPs), which serve as a 

blueprint for the Bay Area Air Basin to comply with federal and state clean air standards. Sensitive air 

pollutant receptors near the project site include the Kaiser Permanente hospital to the south, and schools, 

daycares, residences, parks, and senior living facilities located to the west, across U.S. 101. 

Air pollutant emissions would result from project construction and operation. Construction-related 

emissions would result from ground preparation, grading activities, building erection, parking lot 

construction activities, use of heavy construction equipment including trucks for spoils hauling, and use 

of architectural coatings. Offsite construction emissions would result primarily from material transport to 

and from the site, material placement in the generation yard, and worker travel. Project construction 

would occur in two phases and is anticipated to last no more than 7 years (in two non-continuous phases). 

Operational emissions would primarily result from operation of the 27 backup generators for routine non-

emergency testing and maintenance purposes, mobile sources such as employee vehicles, and general 



    

   

  

 

     

 

  

 

  

  

 

 

  

  

    

     

    

   

 

  

   

  

     

  

 

  

 

  

  

 

 

  

  

  

  

operation of the project. This section of the EIR will include a quantitative air quality analysis using 

BAAQMD’s methodology focusing on consistency with current air quality plan control measures and the 

air quality-related policies outlined in the Gilroy 2040 General Plan. 

Agricultural Resources 

The project site was previously used for agricultural use, but has been designated for general industrial 

uses by the General Plan and Zoning Ordinance for over 25 years. Active agricultural land borders the 

project site to the east and southeast. While these areas would not be directly impacted by the project, 

construction and operation of the project could indirectly affect agricultural operations. This section of the 

EIR will evaluate impacts to agricultural resources including the conversion of important farmlands 

(including prime farmland and farmland of statewide importance), potential conflicts with Williamson 

Act contracts, and potential impacts associated with land use conflicts where urban development could be 

proposed adjacent to active agricultural operations. The project is also subject to the City’s Agricultural 

Mitigation Policy which requires that one (1) acre of agricultural land shall be protected for every one (1) 

acre of agricultural land that is converted to a non-agricultural use. The City’s Agricultural Mitigation 

Policy also requires a 100-foot minimum wide agricultural buffer zone located along adjacent agricultural 

lands and a fifty (50) foot agricultural transition area between the agricultural buffer area and the project. 

Biological Resources 

The project site is currently vacant and mostly devoid of vegetation since the land was previously tilled 

for agricultural purposes. There are no water bodies or wetlands present on the project site. The closest 

body of water is the Miller Slough located approximately 900 feet west of the site. No U.S. Fish and 

Wildlife Service (USFWS) Critical Habitat for any species has been recorded on the project site. An 

Endangered Species Plan (ESP) will be prepared for the project prior to issuance of a grading permit per 

FEMA requirements (refer to the Hydrology/Flooding section below). 

Occurrences of the Pallid Bat (a species of special concern under California Department of Fish and 

Wildlife) and the Hoary Bat (a Western Bat Working Group (WBWG) Medium Priority species) were 

mapped by the California Natural Diversity Database within two miles of the project site. However, given 

the minimal number of trees or other structures on the project site, it is unlikely that either species would 

be found on the project site itself. No burrowing owl habitats or burrows have been observed on the 

project site. The project site is within the Santa Clara Valley Habitat Conservation Plan/Natural 

Community Conservation Plan (“habitat plan”), and therefore subject to its requirements. 

This section of the EIR will focus on the following: 

• impacts to species covered in the habitat plan; 

• impacts to species not included in the habitat plan, but identified as candidate, sensitive, or 

special status species by the California Department of Fish and Wildlife or the U.S. Fish and 

Wildlife Service; 

• impacts to riparian habitat or other sensitive natural community; 

• impacts to wildlife movement; and 

• conflicts with any local policies or ordinances protecting biological resources, such as a tree 

preservation policy or ordinance. 



 

   

 

  

  

 

     

     

   

    

 

    

    

 

   

  

 

 

     

   

    

   

 

   

  

  

  

    

 

  

   

    

    

Energy 

Pacific Gas and Electric (PG&E) is the primary provider of electricity and natural gas in the City. The 

primary source of long-term energy use associated with the project will be electricity consumption to 

keep servers running constantly. To account for this electricity consumption, the project includes 

construction of a new 98 MW electrical substation that would serve the needs of the project. This section 

of the EIR will evaluate anticipated energy consumption associated with construction and operation of the 

project, as well as proposed potential energy conservation measures. 

Greenhouse Gas 

The project would result in greenhouse gas (GHG) emissions from construction and operation. 

Construction-related GHG emissions would result from mobile equipment that uses diesel or gas motors, 

vehicle exhaust associated with traveling to and from the construction site, and tailpipe emissions from 

trucks hauling materials and spoils. Operational GHG emissions would result from operation of the 27 

backup generators for routine non-emergency testing and maintenance purposes, mobile sources such as 

employee vehicles, and general operation of the project. Although the City intends to develop a GHG 

reduction plan by the end of 2023, the City has not yet begun that process and has not yet identified a 

local threshold of significance for GHG emissions. Therefore, this section of the EIR will include GHG 

analysis using BAAQMD’s methodology and thresholds for evaluating GHG emissions impacts related to 

project construction and operation. 

Hydrology/Flooding 

The project site is within the Uvas/Llagas watershed, approximately 18 miles east of the Pacific Ocean, 

and approximately 36 miles southeast of the San Francisco Bay. While currently vacant, the project site 

was previously used for agricultural production, and thus consists primarily of pervious surfaces. Review 

of Federal Emergency Management Agency (FEMA) flood mapping shows that the project site is within 

Flood Zones X and AE. Zone X represents areas of moderate flood risk with a 0.2-percent-annual-chance 

(or 500-year) of flood hazards. Zone AE represents areas subjected to inundation by the 100-year flood, 

typically stillwater flooding with minimal wave hazard effects. Due to its distance from the Pacific 

Ocean and the San Francisco Bay (the nearest waterbodies susceptible to tsunami and seiche hazards), the 

project is unlikely to be subject to tsunami or seiche hazards. 

The National Pollutant Discharge Elimination System (NPDES) General Construction Permit, 

implemented by the Storm Water Resource Control Board (SWRCB), requires projects disturbing one 

acre or more of soil to prepare a Notice of Intent (NOI) and Storm Water Pollution Prevention Plan 

(SWPPP) prior to commencement of construction to minimize the discharge of pollutants and to protect 

beneficial uses and receiving waters from the adverse effects of construction-related storm water 

discharges. The project is required to comply with the NPDES Construction General Permit requirements, 

City of Gilroy’s Stormwater Management Plan, Santa Clara Valley Habitat Plan requirements, and the 

CCRWQCB’s stormwater requirements. Prior to issuance of a grading permit, a Conditional Letter of 

Map Revision-Fill (CLOMR-F) study shall be completed and submitted to FEMA for review and 

approval. The CLOMR-F will be needed to raise the grade of the building pads and other improved areas 

to avoid flood construction and insurance requirements. An ESP will be prepared for the application of a 

CLOMR-F, as required by FEMA. 

This section of the EIR will address flooding, drainage patterns and systems, water quality, and the City’s 



 

  

  

   

    

     

  

    

  

  

 

 

  

  

  

    

  

  

 

 

 

  

  

 

 

    

 

  

 

 

 

 

 

 

 

  

storm water management requirements. 

Noise 

Surrounding land uses in the project vicinity include residential, industrial, and commercial uses. 

Industrial land uses include Williams Dental Lab. Commercial land uses include Grins RV Sales, 

multiple retail stores, Days Inn by Wyndham Gilroy, and the Gilroy Healthcare and Rehabilitation Center. 

Project construction would generate noise associated with 1) demolition, site preparation, and grading; 2) 

concrete/foundation, structural/building exterior/roof; and 3) site work and paving, infrastructure 

construction foundation and building exterior construction. Pile drivers, which are typically the noisiest 

construction equipment, would be used in construction of the foundation and building exterior. 

Additionally, project operation would generate noise associated with exhaust fans, air handling units, 

roof-top condensing units, substation transformers, and backup generators. While most of the equipment 

would operate 24 hours a day, the backup generators would only be tested during daytime hours. Gilroy 

City Code section 30.41.31 and General Plan Policy PH 6.7 and Table 9-1 (Potential Hazards Element) 

establishes maximum permissible outdoor and indoor noise levels at residential, commercial, and 

industrial uses. Project noise impact analysis will be based on the threshold criteria set forth in the 

General Plan Policy PH 6.3. 

Construction activity would result in various levels of ground vibration, depending on the equipment and 

methods used. Pile drivers are typically the most powerful source of vibration during construction. Project 

vibration impact analysis will be based on a more conservative threshold for buildings extremely 

susceptible to vibration damage using the Federal Transit Administration’s Transit Noise and Vibration 

Impact Assessment Manual. 

This section of the EIR will include a discussion of short- and long-term noise measurements at the 

project site. The EIR will analyze construction noise and vibration, including noise generated by traffic 

associated with construction and operation of the project. As necessary, the EIR will identify effective 

and feasible mitigations that can be incorporated directly into the project. 

Transportation/Traffic 

Transit service near the project site includes local bus service provided by the Santa Clara Valley 

Transportation Authority (VTA) and Caltrain. VTA Local Bus Routes 84 and 85 provide bus service in 

the project vicinity. VTA Local Bus Route 84 provides weekday and weekend service between the Gilroy 

Transit Center and Saint Louise Regional Hospital via Tenth Street, Camino Arroyo, and San Ysidro 

Avenue. VTA Local Bus Route 85 provides weekday and weekend service between the Gilroy Transit 

Center and Saint Louise Regional Hospital via Sixth Street, Wren Avenue, Kern Avenue, Mantelli Drive, 

Leavesley Road, and San Ysidro Avenue. The Gilroy Caltrain Station is located at 7150 Monterey Street, 

roughly one mile west of the site. Caltrain provides train service from Gilroy to San Francisco, with 

limited-stop service at other stations along the peninsula corridor. Caltrain service to Gilroy is only 

provided on weekdays; weekend service south of San Jose is not available. Currently, the Gilroy Caltrain 

station is served by two northbound trains in the morning and two southbound trains in the evening. 

Pedestrian access to the site is provided by sidewalks on Camino Arroyo where it terminates at the site’s 

northern border. Bicycle facilities comprise paths (Class I), lanes (Class II), and routes (Class III). There 

are Class II bicycle facilities along Leavesley Road, Camino Arroyo, and Arroyo Circle. 

https://30.41.31


   

  

  

  

  

  

 

 

 

   

  

 

  

  

 

 

 

  

 

 

  

  

  

 

  

 

 

 

 

 
   

 

The site is currently undeveloped farmland. Project construction would generate construction related trips, 

including for materials and spoils hauling, that would be temporary in nature and would cease at the 

completion of construction activities. Project operation would require a total of approximately 50 full 

time employees and up to 74 contractors that would be employed as needed to complete special 

maintenance related projects. The City’s General Plan identifies the network of existing and proposed 

bicycle paths, bicycle lanes, and bicycle routes that are planned to serve the future land uses within the 

city. Although the City’s Trails Master Plan (Bike Master Plan) shows a proposed Class II bike lane 

through the project site, a Class II bike lane has already been installed along Arroyo Circle, providing the 

planned north-south bike network connector. Therefore, there is no need to construct additional bicycle 

facilities through the Data Center site. 

The Santa Clara Valley Transportation Authority (VTA) oversees the Congestion Management Program 

(CMP), which aims at reducing regional traffic congestion. Traffic impact analysis for the project will 

comply with the guidelines stated in the VTA Congestion Management Plan (CMP). In addition, a 

Transportation Demand Management (TDM) Program will be prepared prior to commercial operation of 

the data center. 

This section of the EIR will address potential impacts from construction and operation of the project on 

vehicle miles traveled (VMT),3 complete streets, pedestrian facilities, bikeways, public transit, vehicular 

transportation, parking, and goods movement. 

Utilities and Service Systems 

Utility service providers would provide water, wastewater, solid waste, electricity, and natural gas 

services to the project site. 

Water service is currently provided to the project site by the City of Gilroy Department of Public Works. 

According to the City of Gilroy 2015 Urban Water Management Plan, all of the City’s water supply 

comes from local ground water sources. An existing eight-inch potable water line is located to the south 

of the project site. 

The South County Regional Wastewater Authority (SCWRA) provides wastewater services to the project 

site, with a current permitted capacity of 8.5 million gallons per day (mgd) for average dry weather flow; 

the City’s current wastewater generation is currently 3.5 mgd, with 1.43 mgd of additional available 
treatment capacity. The SCRWA Wastewater Treatment Plan Facility Expansion Project is expected to be 

operational between 2024 and 2026, and would increase the total plant treatment capacity to 11 mgd. The 

project’s wastewater discharge on a peak day would make up approximately 3.6 percent of the SCRWA 

treatment plant’s available capacity for the City of Gilroy. 

Solid waste services would be provided by Recology South Valley. Solid waste in the City is disposed of 

at the John Smith Road Landfill near Hollister; according to CALRecycle the John Smith Road Landfill 

has a permitted capacity of 9.35 million cubic yards, and a remaining capacity 3.5 million cubic yards. 

Pacific Gas and Electric (PG&E) is the primary provider of electricity and natural gas to the City, and 

would provide energy services to the project site. There are underground electricity lines and overhead 

lines near the project site. 

3 VMT is defined as the amount of travel for all motor vehicles in a geographic region over a given period of time, 

and is used as a measure of the demand for vehicle travel on public roadways. 



 

 

 

 

    

 

 

  

 

 

The project would not require further new or expanded water service facilities apart from the water pipe 

upgrade already planned under the City of Gilroy Water System Master Plan. Additionally, Advanced 

Drainage Systems (ADS) has been working with the City of Gilroy and Santa Clara Valley Water District 

on the use of recycled water for the project site; a new recycled water main approximately 1.5 miles south 

of the project site would be extended to the site as a part of the project. Potable water would be the 

primary water supply for cooling during a portion of Phase I; recycled water would be the project’s 

primary cooling water supply after completion of the new recycled water pipeline, which is anticipated in 

2023. Water services will also be used for landscaping and domestic purposes. 

The project would include construction of a new 98 mega-watt electrical substation to provide power to 

the proposed data center, which would connect to existing electrical lines near the project site via a 

transmission upgrade to be completed by PG&E. 

This section of the EIR will address potential impacts from construction and operation of the project on 

existing utility lines and services for water, wastewater, solid waste, and electricity and natural gas, as 

well as assess the project’s compliance with state and local utility standards. 
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Clean Water • Healthy Environment • Flood Protection 

File: 34222 
Gilroy Recycled Water Pipeline 

December 8, 2022 

Ms. Gloria Sciara 
Senior Planner 
City of Gilroy 
7351 Rosanna Street 
Gilroy, CA 95020 
gsciara@ci.gilroy.ca.us 

Subject: Notice of Preparation (NOP) of a Draft Environmental Impact Report for Gilroy Data Center 

Dear Ms. Sciara: 

The Santa Clara Valley Water District (Valley Water) has reviewed the Notice of Preparation (NOP) for the proposed Gilroy 
Data Center, immediately east of Arroyo Circle. Based on a review of the NOP, Valley Water staff has the following comments: 

1. The EIR should include the hydraulic analysis that will be completed for the proposed CLOMR-F. In addition to 

demonstrating compliance with the National Flood Insurance Program and the City’s floodplain ordinance, the 
analysis shall also be used to help determine any mitigatory measures that are necessary to ensure that neighboring 

parcels will not be adversely impacted, or experience increased flooding, both in terms of depths and lateral extent, 

due to the development. 

2. Impacts to the site’s existing hydrology should be evaluated in the EIR. More specifically, the EIR should evaluate the 
anticipated increase in stormwater runoff (both volume and rate) due to the development. Furthermore, the EIR 

should discuss the mitigatory measures that will be implemented to ensure that runoff (volume and rate) under post-

development conditions does not exceed pre-development conditions. A range of storm events, including the 2-, 10-, 

25-, and 100-year, 24-hour storm event should be considered since Llagas Creek does not have capacity to contain 

the 100-year flood event. All proposed mitigatory measures shall adhere to the requirements for new/redevelopment 

projects, as outlined in the Regional Water Quality Control Board’s Phase II Small Municipal Separate Storm Sewer 

System (MS4) Permit. 

3. The Hydrology/Flooding section in the NOP states FEMA ‘Zone AE’ areas are “subjected to inundation by the 100-

year flood, typically stillwater flooding.” It should be noted that ‘Zone AE’ areas are subject to riverine flooding; 

stillwater flooding, or flooding due to ponding/poor drainage, is typically associated with ‘Zone AH’ areas. 

4. The Gilroy Water Reclamation Facility is a Valley Water facility; thus, the proposed expansion and connection to this 

facility will require Valley Water’s review and approval. Moreover, Valley Water is a Responsible Agency under CEQA 

due to the discretionary approval authority it has over any modifications to this facility. 

5. Due to the high water demands that are often associated with data centers, the EIR should clarify projected demands 

for groundwater and recycled water, both prior to, and following the proposed connection to the regional recycled 

water system. Additionally, the EIR should evaluate potential groundwater impacts from any increased pumping since 

groundwater is the only source of potable water in the Llagas Subbasin, and thousands of water supply wells rely on 

the basin. Furthermore, the EIR should also evaluate any potential impacts to groundwater quality resulting from the 

project, including those related to stormwater infiltration, or the use of recycled water for irrigation. 

If you have any further questions regarding Valley Water’s comments on the NOP, you may contact me at (408) 630-3066, or 
reach me via email at bhwang@valleywater.org. 

Thank you, 

Benjamin Hwang, P.E. 

Associate Engineer - Civil 
Community Projects Review Unit 

Cc: Y. Arroyo, B. Hwang, R. Saleh, V. De La Piedra, G. Cook, J. Gurdak, M. Richert, M. Martin, H. Ashktorab, D. Tucker, 
R. Bueno, C. Nguyen, File 

Santa Clara Valley Water District | 5750 Almaden Expressway, San Jose, CA 95118-3686 | (408) 265-2600 | www.valleywater.org ♺ 

mailto:gsciara@ci.gilroy.ca.us
mailto:bhwang@valleywater.org
www.valleywater.org


 
  

 

 
 

 
  

 

  
   

    
     
     
     

   
      

 

 

    
 

  
    
    

      
    

     
     

 

 

  
   

   
    

   

      
   

  

Gavin Newsom, Governor 
David Shabazian, Director 

DECEMBER 6, 2022 

VIA EMAIL: GSCIARA@CI.GILROY.CA.US 
City of Gilroy 
Gloria Sciara, Senior Planner 
7351 Rosanna Street 
Gilroy, CA 95020 

Dear Ms. Sciara: 

NOTICE OF PREPARATION OF A DRAFT ENVIRONMENTAL IMPACT REPORT FOR THE 
GILROY DATA CENTER (AS 20-23), SCH# 2022110127 

The Department of Conservation’s (Department) Division of Land Resource Protection 
(Division) has reviewed the Notice of Preparation of a Draft Environmental Impact 
Report for the Gilroy Data Center Project (Project). The Division monitors farmland 
conversion on a statewide basis, provides technical assistance regarding the Williamson 
Act, and administers various agricultural land conservation programs. We offer the 
following comments and recommendations with respect to the project’s potential 
impacts on agricultural land and resources. 

Project Description 

The applicant proposes to build a data center at an undeveloped parcel located at 
the southeast end of Arroyo Circle in the City of Gilroy. The project would support two 
data center buildings with a maximum electrical demand of 49 MW each and one 
security building totaling approximately 438,500 square feet. The project would also 
include the installation of two Battery Energy Storage Systems (BESS) to store energy in 
case of a power failure, a new electrical substation, and 27 backup generators, which 
include 25 Tier-2 emergency diesel-fired generators capable of supporting the 
maximum demand of 49 MW required for full operation of the Phase I servers, a 600 kW 
emergency generator for safety systems in the Phase I building and a 175kW backup 
generator for the security building. 

Department Comments 

The conversion of agricultural land represents a permanent reduction and significant 
impact to California’s agricultural land resources. CEQA requires that all feasible and 
reasonable mitigation be reviewed and applied to projects. Under CEQA, a lead 
agency should not approve a project if there are feasible alternatives or feasible 
mitigation measures available that would lessen the significant effects of the project. 

State of California Natural Resources Agency | Department of Conservation 
801 K Street, MS 14-15, Sacramento, CA 95814 

conservation.ca.gov | T: (916) 324-0850 | F: (916) 327-3430 

mailto:gsciara@ci.gilroy.ca.us
oprschintern1
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https://conservation.ca.gov


    
 

  
    
  

    
    

   
  

   

  
  

   
 

    
     

 

     
   

   
   

  

    
     

     
   

   
   

 
     

     
  

 

   

    
   

    
   

  

All mitigation measures that are potentially feasible should be included in the project’s 
environmental review. A measure brought to the attention of the lead agency should 
not be left out unless it is infeasible based on its elements. 

Consistent with CEQA Guidelines, the Department recommends the County consider 
agricultural conservation easements, among other measures, as potential mitigation. 
(See Cal. Code Regs., tit. 14, § 15370 [mitigation includes “compensating for the impact 
by replacing or providing substitute resources or environments, including through 
permanent protection of such resources in the form of conservation easements.”]) 

Mitigation through agricultural easements can take at least two forms: the outright 
purchase of easements or the donation of mitigation fees to a local, regional, or 
statewide organization or agency whose purpose includes the acquisition and 
stewardship of agricultural easements. The conversion of agricultural land should be 
deemed an impact of at least regional significance. Hence, the search for 
replacement lands should not be limited strictly to lands within the project’s surrounding 
area. 

A helpful source for regional and statewide agricultural mitigation banks is the 
California Council of Land Trusts. They provide helpful insight into farmland mitigation 
policies and implementation strategies, including a guidebook with model policies and 
a model local ordinance.  The guidebook can be found at: 

California Council of Land Trusts 

Of course, the use of conservation easements is only one form of mitigation that should 
be considered. Any other feasible mitigation measures should also be considered. 
Indeed, the recent judicial opinion in King and Gardiner Farms, LLC v. County of Kern 
(2020) 45 Cal.App.5th 814 (“KG Farms”) holds that agricultural conservation easements 
on a 1 to 1 ratio are not alone sufficient to adequately mitigate a project’s conversion 
of agricultural land. KG Farms does not stand for the proposition that agricultural 
conservation easements are irrelevant as mitigation. Rather, the holding suggests that 
to the extent they are considered, they may need to be applied at a greater than 1 to 
1 ratio, or combined with other forms of mitigation (such as restoration of some land not 
currently used as farmland). 

Conclusion 

The Department recommends further discussion of the following issues: 

• Type, amount, and location of farmland conversion resulting directly and 
indirectly from implementation of the proposed project. 

• Impacts on any current and future agricultural operations in the vicinity; e.g., 
land-use conflicts, increases in land values and taxes, loss of agricultural support 
infrastructure such as processing facilities, etc. 

Page 2 of 3 

https://www.calandtrusts.org/resources/conserving-californias-harvest/


    
 

   
   

   
    

 

 

     
 

      
   

  
 

 

 

  

• Incremental impacts leading to cumulative impacts on agricultural land. This 
would include impacts from the proposed project, as well as impacts from past, 
current, and likely future projects. 

• Proposed mitigation measures for all impacted agricultural lands within the 
proposed project area. 

Conclusion 

Thank you for giving us the opportunity to comment on the Notice of Preparation of a 
Draft Environmental Impact Report for the Gilroy Data Center Project. Please provide 
this Department with notices of any future hearing dates as well as any staff reports 
pertaining to this project. If you have any questions regarding our comments, please 
contact Farl Grundy, Associate Environmental Planner via email at 
Farl.Grundy@conservation.ca.gov. 

Sincerely, 

Monique Wilber 

Conservation Program Support Supervisor 

Page 3 of 3 
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From: Gloria Sciara 
To: Alison Kirk 
Cc: Zinnia Navarro; Barry Young; BAAQMD CEQA; Andrew Metzger 
Subject: RE: EXTERNAL - RE: Notice of Preparation for the Gilroy Data Center 8050 Camino Arroyo, Gilroy, CA 
Date: Tuesday, December 6, 2022 10:40:56 AM 
Attachments: image001.png 

Hello Allison, 

Thank you for sending comments on behalf of the BAAQMD regarding the Gilroy Data Center project 
(AS 20-23). Your comments have been received and forwarded to the City’s environmental 
consultants for inclusion in the project record. Responses to comments received during the NOP 
period will be responded to in writing as part of the EIR preparation. 

Sincerely, 

Gloria Sciara 

Gloria Sciara | Senior Planner (Extra Help) 
COMMUNITY DEVELOPMENT DEPARTMENT 
7351 Rosanna Street, Gilroy, CA 95020 
( 408.846.0440 | Direct 408.674.2515 
: http://www.cityofgilroy.org 

From: Alison Kirk <AKirk@baaqmd.gov> 
Sent: Tuesday, November 29, 2022 10:10 AM 
To: Gloria Sciara <Gloria.Sciara@ci.gilroy.ca.us> 
Cc: Zinnia Navarro <Zinnia.Navarro@ci.gilroy.ca.us>; Barry Young <BYoung@baaqmd.gov>; BAAQMD 
CEQA <ceqa@baaqmd.gov> 
Subject: EXTERNAL - RE: Notice of Preparation for the Gilroy Data Center 8050 Camino Arroyo, 
Gilroy, CA 

CAUTION: This email originated from an External Source. Please use proper judgment and caution when opening 
attachments, clicking links, or responding to this email. 

Dear Gloria Sciara, 

Thank you for reaching out to the Bay Area Air Quality Management District (Air District) 
regarding the NOP for the Gilroy Data Center located at 8050 Camino Arroyo in Gilroy. 

For an example of the issues that the Air District is likely to have concerns about and comment 

mailto:Gloria.Sciara@ci.gilroy.ca.us
mailto:AKirk@baaqmd.gov
mailto:Zinnia.Navarro@ci.gilroy.ca.us
mailto:BYoung@baaqmd.gov
mailto:ceqa@baaqmd.gov
mailto:a.metzger@circlepoint.com
https://nam02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.cityofgilroy.org%2Frecreation&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=cBddqzRTo8%2BWzy88L2CVSEciHjXrcBbk1YubUNitc%2Fo%3D&reserved=0




mailto:ceqa@baaqmd.gov
mailto:BYoung@baaqmd.gov
mailto:Zinnia.Navarro@ci.gilroy.ca.us
mailto:Gloria.Sciara@ci.gilroy.ca.us
mailto:AKirk@baaqmd.gov


 

 

 

 

 

 

 

 

 

 

 

on, please visit our webpage with our CEQA comment letters: 
https://www.baaqmd.gov/plans-and-climate/california-environmental-quality-act-ceqa/ceqa-
comment-letters: In particular, we would like to point you to the following comment letters on 
data centers: 

California Energy Commission - San Jose Data Center Project DEIR 
California Energy Commission - CA3 Data Center NOP 
California Energy Commission - Lafayette Data Center NOP 

California Energy Commission - Gilroy Data Center NOP 

City of Santa Clara - Memorex Data Center DEIR 

Please reach out to me if you have any questions or would like to discuss further. 

Sincerely, 

Alison Kirk 
Pronouns: she/her 
Assistant Manager, Air Quality Planning 
Bay Area Air Quality Management District 
375 Beale Street 
San Francisco, CA 94105 

Teams Phone 415-894-5920 

From: Gloria Sciara <Gloria.Sciara@ci.gilroy.ca.us> 
Sent: Friday, November 4, 2022 12:27 PM 
To: Gloria Sciara <Gloria.Sciara@ci.gilroy.ca.us> 
Cc: Zinnia Navarro <Zinnia.Navarro@ci.gilroy.ca.us> 
Subject: Notice of Preparation for the Gilroy Data Center 8050 Camino Arroyo, Gilroy, CA 

You don't often get email from gloria.sciara@ci.gilroy.ca.us. Learn why this is important 

CAUTION: This email originated from outside of the BAAQMD network. Do not click links or open attachments 
unless you recognize the sender and know the content is safe. 

To Whom it may Concern: 

The City of Gilroy will be the Lead Agency and will prepare an environmental impact 
report for the project identified above.  We need to know the views of your agency as to 
the scope and content of the environmental information that is germane to your agency’s 
statutory responsibilities in connection with the proposed project.  Your agency will need 
to use the EIR prepared by our agency when considering your permit or other approval 
for the project. 

mailto:gloria.sciara@ci.gilroy.ca.us
https://aka.ms/LearnAboutSenderIdentification
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2Fplans-and-climate%2Fcalifornia-environmental-quality-act-ceqa%2Fceqa-comment-letters&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=WNryUTDe%2BsB1DzrqARKVuzOnth3ZaJ8gCOFC6XZHuB4%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2Fplans-and-climate%2Fcalifornia-environmental-quality-act-ceqa%2Fceqa-comment-letters&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=WNryUTDe%2BsB1DzrqARKVuzOnth3ZaJ8gCOFC6XZHuB4%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2F~%2Fmedia%2Ffiles%2Fplanning-and-research%2Fceqa-letters%2F2022%2Fsan-jose-data-center-deir-comment-letter_20220204_gn-pdf.pdf%3Fla%3Den%26rev%3D9da60532600d486d8c25a76ac5ee7a71&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=8joW%2B8k4%2FtMhFdRUIqZYEUNrzzOUtJZ6%2FVtiYu3YUdg%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2F~%2Fmedia%2Ffiles%2Fplanning-and-research%2Fceqa-letters%2F2021%2Fca3-data-center-nop-letter-pdf.pdf%3Fla%3Den%26rev%3D62b2a7bd043543e9b39379dc867b7ea0&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=h9gOveB34NRUdfOvBnZgVuNxuBYZXXrTTn4JoC2M5BU%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2F~%2Fmedia%2Ffiles%2Fplanning-and-research%2Fceqa-letters%2F2021%2Flafayette-nop-comments-pdf.pdf%3Fla%3Den%26rev%3Dfbe736d16a10473db581a6ea1a26b610&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=Nhnhx1PeahlZMDaQxEPBbV%2BVO8Us6Hr47mvPmOCAFHE%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2F~%2Fmedia%2Ffiles%2Fplanning-and-research%2Fceqa-letters%2F2021%2Fgilroy-nop-letter-pdf.pdf%3Fla%3Den%26rev%3D2dce1b9c8ee142d7a112d363e24c292a&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=r6UloWwrYFUxfRF8hrue59Mlhw9vor4YCNc1XBMeIBw%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.baaqmd.gov%2F~%2Fmedia%2Ffiles%2Fplanning-and-research%2Fceqa-letters%2F2021%2Fmemorex-data-center-deir-pdf.pdf%3Fla%3Den%26rev%3D354f338af4a54056aaf3d2fd79c8ae12&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=2Q0t1Mj30mpni1E9bRj8yG1f62Fn3P8PAM2q0OT0HU0%3D&reserved=0
mailto:Gloria.Sciara@ci.gilroy.ca.us
mailto:Gloria.Sciara@ci.gilroy.ca.us
mailto:Zinnia.Navarro@ci.gilroy.ca.us


  

 

 

 

 
 

 
 

 

The project description, location, and the probable environmental effects are contained in 
the attached materials.  An Initial Study was not prepared in conjunction with the NOP. 
Due to the time limits mandated by State law, your response must be sent to us at the 
earliest possible date but not later than December 10, 2022. 

Please send your response to the undersigned, and provide the name for a contact person 
in your agency. 

Sincerely, 

Gloria Sciara | Senior Planner (Extra Help) 
COMMUNITY DEVELOPMENT DEPARTMENT 
7351 Rosanna Street, Gilroy, CA 95020 
( 408.846.0440 | Direct 408.674.2515 
: http://www.cityofgilroy.org 

https://nam02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.cityofgilroy.org%2Frecreation&data=05%7C01%7C%7Ca04ef31ce8df42a121cd08dad7b95c59%7C15463073bc4843278115c876a21dd33e%7C1%7C0%7C638059488552836942%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000%7C%7C%7C&sdata=cBddqzRTo8%2BWzy88L2CVSEciHjXrcBbk1YubUNitc%2Fo%3D&reserved=0


 
  

 

 
 

 
  

 

  
   

    
     
     
     

   
      

 

 

    
 

  
    
    

      
    

     
     

 

 

  
   

   
    

   

      
   

  

Gavin Newsom, Governor 
David Shabazian, Director 

DECEMBER 6, 2022 

VIA EMAIL: GSCIARA@CI.GILROY.CA.US 
City of Gilroy 
Gloria Sciara, Senior Planner 
7351 Rosanna Street 
Gilroy, CA 95020 

Dear Ms. Sciara: 

NOTICE OF PREPARATION OF A DRAFT ENVIRONMENTAL IMPACT REPORT FOR THE 
GILROY DATA CENTER (AS 20-23), SCH# 2022110127 

The Department of Conservation’s (Department) Division of Land Resource Protection 
(Division) has reviewed the Notice of Preparation of a Draft Environmental Impact 
Report for the Gilroy Data Center Project (Project). The Division monitors farmland 
conversion on a statewide basis, provides technical assistance regarding the Williamson 
Act, and administers various agricultural land conservation programs. We offer the 
following comments and recommendations with respect to the project’s potential 
impacts on agricultural land and resources. 

Project Description 

The applicant proposes to build a data center at an undeveloped parcel located at 
the southeast end of Arroyo Circle in the City of Gilroy. The project would support two 
data center buildings with a maximum electrical demand of 49 MW each and one 
security building totaling approximately 438,500 square feet. The project would also 
include the installation of two Battery Energy Storage Systems (BESS) to store energy in 
case of a power failure, a new electrical substation, and 27 backup generators, which 
include 25 Tier-2 emergency diesel-fired generators capable of supporting the 
maximum demand of 49 MW required for full operation of the Phase I servers, a 600 kW 
emergency generator for safety systems in the Phase I building and a 175kW backup 
generator for the security building. 

Department Comments 

The conversion of agricultural land represents a permanent reduction and significant 
impact to California’s agricultural land resources. CEQA requires that all feasible and 
reasonable mitigation be reviewed and applied to projects. Under CEQA, a lead 
agency should not approve a project if there are feasible alternatives or feasible 
mitigation measures available that would lessen the significant effects of the project. 

State of California Natural Resources Agency | Department of Conservation 
801 K Street, MS 14-15, Sacramento, CA 95814 

conservation.ca.gov | T: (916) 324-0850 | F: (916) 327-3430 

mailto:gsciara@ci.gilroy.ca.us
oprschintern1
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All mitigation measures that are potentially feasible should be included in the project’s 
environmental review. A measure brought to the attention of the lead agency should 
not be left out unless it is infeasible based on its elements. 

Consistent with CEQA Guidelines, the Department recommends the County consider 
agricultural conservation easements, among other measures, as potential mitigation. 
(See Cal. Code Regs., tit. 14, § 15370 [mitigation includes “compensating for the impact 
by replacing or providing substitute resources or environments, including through 
permanent protection of such resources in the form of conservation easements.”]) 

Mitigation through agricultural easements can take at least two forms: the outright 
purchase of easements or the donation of mitigation fees to a local, regional, or 
statewide organization or agency whose purpose includes the acquisition and 
stewardship of agricultural easements. The conversion of agricultural land should be 
deemed an impact of at least regional significance. Hence, the search for 
replacement lands should not be limited strictly to lands within the project’s surrounding 
area. 

A helpful source for regional and statewide agricultural mitigation banks is the 
California Council of Land Trusts. They provide helpful insight into farmland mitigation 
policies and implementation strategies, including a guidebook with model policies and 
a model local ordinance.  The guidebook can be found at: 

California Council of Land Trusts 

Of course, the use of conservation easements is only one form of mitigation that should 
be considered. Any other feasible mitigation measures should also be considered. 
Indeed, the recent judicial opinion in King and Gardiner Farms, LLC v. County of Kern 
(2020) 45 Cal.App.5th 814 (“KG Farms”) holds that agricultural conservation easements 
on a 1 to 1 ratio are not alone sufficient to adequately mitigate a project’s conversion 
of agricultural land. KG Farms does not stand for the proposition that agricultural 
conservation easements are irrelevant as mitigation. Rather, the holding suggests that 
to the extent they are considered, they may need to be applied at a greater than 1 to 
1 ratio, or combined with other forms of mitigation (such as restoration of some land not 
currently used as farmland). 

Conclusion 

The Department recommends further discussion of the following issues: 

• Type, amount, and location of farmland conversion resulting directly and 
indirectly from implementation of the proposed project. 

• Impacts on any current and future agricultural operations in the vicinity; e.g., 
land-use conflicts, increases in land values and taxes, loss of agricultural support 
infrastructure such as processing facilities, etc. 

Page 2 of 3 
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• Incremental impacts leading to cumulative impacts on agricultural land. This 
would include impacts from the proposed project, as well as impacts from past, 
current, and likely future projects. 

• Proposed mitigation measures for all impacted agricultural lands within the 
proposed project area. 

Conclusion 

Thank you for giving us the opportunity to comment on the Notice of Preparation of a 
Draft Environmental Impact Report for the Gilroy Data Center Project. Please provide 
this Department with notices of any future hearing dates as well as any staff reports 
pertaining to this project. If you have any questions regarding our comments, please 
contact Farl Grundy, Associate Environmental Planner via email at 
Farl.Grundy@conservation.ca.gov. 

Sincerely, 

Monique Wilber 

Conservation Program Support Supervisor 

Page 3 of 3 
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December 7, 2022 

Re: Notice of Preparation of a Draft Environmental Impact Report for Amazon Gilroy Data 
Center 
Project Number: AS 20-23 
Project Title: Amazon Gilroy Data Center 
Project Applicant: Amazon Data Services 
Project Location: Located at 8050 Camino Arroyo 
Assessor Parcel No. APN 841-69-039 

Gloria Sciara (Senior Planner, City of Gilroy), 

Thank you for the opportunity to respond to the Amazon Gilroy Data Center Notice of 
Preparation. Comments below are based on the review of the Notice of Preparation (NOP). 
Additional comments may be forthcoming pending final review. We agree that a full EIR and not 
an Initial Study/Mitigated Negative Declaration should be done as stated in the (NOP). “City has 
determined that an EIR will be prepared to evaluate potential environmental impacts associated 
with construction and operation of the project.” This project will have a direct impact in the City 
of Gilroy by achieving our goal to reduce air emissions from on-road motor vehicles. Improve air 
quality by encouraging our residents, commuters, employees to mode shift from vehicles to 
cycling, increase walking as alternatives to driving for short and first/last mile trips, and add new 
riders to the transit system. 

As stated in the (NOP) this project will include a Transportation Demand Management (TDM) 
Program that leverages nearby transit, bike lanes, and walking routes to reduce Vehicle Miles 
Traveled (VMT) and greenhouse gas emissions. With its convenient location to transit, 
shopping, and bike/ped facilities there are few barriers to reducing VMT at this project. With the 
recent adoption of our City’s General Plan 2040, we as a community called for bold actions that 
include continuing to promote cleaner modes of transportation. We encourage existing and 
proposed development to incorporate Transportation Demand Management (TDM) measures 
such as car-sharing, transit passes, and unbundling of parking (requiring separate purchase or 
lease of a parking space) where such measures will result in a reduction in vehicle miles 
traveled, reduction of required amount of parking or an increase in the use of alternate 
transportation modes. We suggest all new construction incorporate an all-electric model and be 
fossil fuel free in order to reduce greenhouse gas emissions. 

1 



             
               

             
                

             
            

           
            

          
       

           
                 

               
               
                  
   

           
             

     

      
           

                
           

            
     

         
          

              
                  

           
             

           

           
              

               
              
              

We are actively embracing, advancing ideas, and projects that promote the concept of free-
range people in the City of Gilroy. We advocate for building and planning that considers future 
generations as well as current residents who don’t own cars. Advancing mobility options reflects 
what we are teaching the youth in our community through Safe Routes to School and why we 
are nationally recognized as a Bronze Bicycle Friendly Community from the League of American 
Bicyclists, as well as recognized by the World Health Organization as an Age-Friendly 
Community. Continuing to leverage our Measure B Education & Encouragement (E&E) funding 
for established work plans/programs will further enhance Gilroy’s efforts. Measure B E&E Bike 
to Work Day, Community Bike/Walks Counts, Community Engagement, General, Online Media 
Campaign, and Safe Routes to School work plans. 

Gilroy does not have limited multi-modal transportation infrastructure. While there might be 
portions of our city that are isolated from transit, this development is not in one of those areas. 
Gilroy has a fully connected bike network and transit options. We have a large population that 
works and attends school in Gilroy that benefits from local transit and rideshare. Gilroy has the 
vision that the glass is half full, we have the ability to innovate, and adapt to programs that will 
further reduce our VMT. 

We have the following recommended referenced General Plan 2040 Mobility sections and 
best practices on scope and content of the environmental information to be included in 
the EIR based on the (NOP). 

Recommend Installation of Electric Car Charging Stations 
-We recommend electric car charging stations with city and developer partnership through such 
services as Chargepoint and EVgo with a total utilization of up to 10% of the total parking 
spaces planned for this development. EV Charging Stations as Greenhouse Gas Mitigation 
2018 Santa Clara County Study1 allow for the following VMT mitigations for this development on 
page 5 of the white paper. 

Land Use and Location (VMT/vehicle charged): The type of land use (residential, 
commercial, institutional, etc.) affects the character of vehicle trips (home-based, work-based, 
and other) associated with the charger location. The location of the charger will influence the 
amount of use, the types of trips, and the distance of trips that are facilitated for EV use. The 
combination of land use and location determined the vehicle-miles traveled (VMT) associated 
with home-based, work-based, or other based trips shifted from fossil fuel to EVs.There are 
several different approaches to estimating VMT for use in estimating EVCS benefits. 

Method 1: EVCS Charging Activity Approach. Under this method, VMT is estimated based on 
the expected charging activity per day. This approach assumes that the GHG reductions for an 
EVCS are only related to the charging activity. The electricity (in kWh) delivered by the charger 
is converted to miles using the average efficiency of a battery electric engine (kwh/mile), which 
is then used to estimate both fossil-fuel vehicle GHG emissions and EV GHG emissions. This 

1https://dtnz.sccgov.org/sites/g/files/exjcpb481/files/Task-3D-EV-Charging-Stations-as-GHG-Mitigation-Me 
chanism-under-CEQA_White-Paper.pdf 

2 
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approach requires estimation of daily charger use (see below), and EV GHG efficiency/mile to 
establish associated mitigation. 

Method 2: Location-Based VMT Approach. Under this method, VMT for EVs is based on the 
land use and location of the EV charger, the number of vehicle charges per day, and vehicle 
trips associated with that land use. For example, a residential EVCS would be assigned the 
benefit of shifting all residential fossil-fuel vehicle VMT to EV VMT. Alternatively, the assumption 
could be limited to home-based trip VMT. For non-residential development, VMT per charging 
parking space would need to be estimated or VMT could be assigned based on work-trips only. 
This approach requires estimation of VMT per residential vehicle or non-residential charging 
space. This is the approach used in the three CAPs reviewed for EVCS benefit quantification. 

Recommend Shower, Locker, & Dressing Facilities-
Provide employee showers and dressing areas for each gender. Provide dressing rooms for 
each gender and one locker for each required long-term bicycle parking space. Required 
lockers shall be located in relation to required showers and dressing areas to permit access to 
locker areas by either gender. 

General Plan 2040 Mobility-The Mobility Element provides the framework for decisions in 
Gilroy concerning the citywide transportation system. It seeks to create a balanced 
transportation network that supports and encourages walking, bicycling, and transit 
ridership. The goals and policies address a variety of topics, including multimodal 
transportation, complete streets, pedestrian facilities, bikeways, public transit, vehicular 
transportation, parking, and goods movement. 

Mobility 3.7- Traffic Impact Fee for Bicycle/Pedestrian Improvements 
Support and finance the construction of pedestrian and bicycle improvements specified 
in the Mobility Diagrams by using the comprehensive traffic impact fee. 

Goal of Mobility M4- Plan for efficient and convenient local and regional transit systems 
that respond to the changing needs of Gilroy. Mobility 4.2- Transit and Development 
Require new development to fully accommodate, enhance, and facilitate public transit, 
including pedestrian and bicycle access to transit. 

Mobility 4.6- Santa Clara Valley Transportation Authority (VTA) 
Coordinate with VTA on the planning of new transit routes within Gilroy and maintain a 
strong relationship with VTA management to ensure continued cooperation. 

Mobility 4.8- Consider Transit in Planning and Development Proposals 
Coordinate with VTA on advance planning projects and development proposals that may 
have implications for public transit and consider the VTA’s Transit Sustainability 
Policy/Service Design Guidelines. 

3 



             
             
            
              

                     
              

   

      
          

            
             

            
    

        
    

      
              

            
               

             
             

           
               

         

          
          
             

     
         

        
         

         
           

           
           

      

Transit Service- Local VTA bus stops serving the project, VTA Route 568 Rapid stops, VTA 
Route 121 Express Gilroy-Lockheed Martin at the Gilroy Transit Rail Station. Gilroy Transit Rail 
Station serves connections to Caltrain. Caltrain provides service from Gilroy to San Francisco 
(2-Hour Train Ride) Monday to Friday. Three trains (not two) leave the Downtown Gilroy Station 
at 5:54am · 6:31am · 6:52am. You can take your bike with you or park it at a locker at the Gilroy 
Transit Rail Station. Caltrain currently serves riders from Gilroy to San Francisco and a future 
extension south to Salinas.2 

Transportation Demand Management Mobility 1.12- Encourage existing and proposed 
development to incorporate TDM measures such as car-sharing, transit passes, and 
unbundling of parking (requiring separate purchase or lease of a parking space) where 
such measures will result in a reduction in vehicle miles traveled, reduction of required 
amount of parking or an increase in the use of alternate transportation modes. 
Recommended TDM programs to include: 

● Annual Clipper Card, VTA Passes or VTA’s Smart Pass 
https://www.vta.org/go/fares/smartpass (The Smart Pass program allows employers, 
developers, educational institutions, management companies or homeowners 
associations the ability to purchase VTA transit passes at a bulk discount rate to provide 
to employees or residents to encourage transit usage. Smart Passes are good for 
unlimited use of VTA Bus and Light Rail services, seven days a week. The program also 
includes an “Emergency Ride Home” provision that allows Smart Pass holders to take a 
taxi home if they need to leave work in the middle of the day.) 

● Expand Outthink’s Project Chrysalis E-Bike Program with the purchase of e-bikes for 
every home or a pool of e-bikes for rideshare in a central hub for the project.3 

● Provide updated bike maps to all employees/contractors from management in 
correspondence. 

● Provide routes to major transit connections, parks, schools, shopping, and restaurants. 
● Annual presentation to the Amazon Gilroy Data Center of current bike/walk/transit 

options and incentive programs offered by the City of Gilroy currently funded by the 
Measure B Education & Encouragement program. 

● Encourage Bay Area Air Quality Management District’s and the Metropolitan 
Transportation Commission’s (MTC) new post-pandemic compliance option for the 
regional Commuter Benefits Program: Telework “Flex Your Work” program. Carpooling, 
public transportation, vanpools, bicycling, walking and teleworking are flexible choices 
Bay Area employees have when planning daily commutes. Both the new Commuter 
Benefits Program Option 5: Telework and the “Flex Your Commute” program will 
encourage sustainable commuting options as the Bay Area continues its recovery from 
the pandemic and returns to the workplace. 

2 https://www.tamcmonterey.org/monterey-county-rail-extension 
3 https://svcleanenergy.org/wp-content/uploads/CityChrysalis_FinalReport_29Mar2022_digital.pdf 
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Sincerely, 

Sean Reedy 
Community Organizer 
Gilroy Bicycle Pedestrian Advisory Committee (Gilroy BPAC) 
GilroyBPAC@gmail.com 
https://www.facebook.com/GilroyBPAC 

We are a community group actively embracing, advancing ideas, and projects that promote the concept of 
free-range people in Gilroy. We are seeking your input whether you are a BMX rider, trail runner, 
recreational bike rider, MTB rider, walker, and hiker! #GilroyBPAC 
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DISTRICT 4 
OFFICE OF REGIONAL AND COMMUNITY PLANNING 
P.O. BOX 23660, MS–10D | OAKLAND, CA 94623-0660 
www.dot.ca.gov 

December 12, 2022 SCH #: 2022110127 
GTS #: 04-SCL-2022-01141 
GTS ID: 28112 
Co/Rt/Pm: SCL/101/6.898 

Gloria Sciara, Senior Planner 
City of Gilroy 
7351 Rosanna St 
Gilroy, CA 95020 

Re: Gilroy Data Center – Notice of Preparation (NOP) of a Draft Environmental Impact 
Report (DEIR) 

Dear Gloria Sciara: 

Thank you for including the California Department of Transportation (Caltrans) in the 
environmental review process for the Gilroy Data Center project.  We are committed 
to ensuring that impacts to the State’s multimodal transportation system and to our 
natural environment are identified and mitigated to support a safe, sustainable, 
integrated and efficient transportation system. The following comments are based on 
our review of the November 2022 NOP. 

Project Understanding 
The proposed project would build a data center at an undeveloped parcel located 
at the southeast end of Arroyo Circle in the City of Gilroy. It would support two data 
center buildings and one security building totaling approximately 438,500 square feet. 
This project is located within the vicinity of US-101. 

Travel Demand Analysis 
With the enactment of Senate Bill (SB) 743, Caltrans is focused on maximizing efficient 
development patterns, innovative travel demand reduction strategies, and 
multimodal improvements. For more information on how Caltrans assesses 
Transportation Impact Studies, please review Caltrans’ Transportation Impact Study 
Guide (link). 

If the project meets the screening criteria established in the City’s adopted Vehicle 
Miles Traveled (VMT) policy to be presumed to have a less-than-significant VMT impact 
and exempt from detailed VMT analysis, please provide justification to support the 

“Provide a safe and reliable transportation network that serves all people and respects the environment” 

http://www.dot.ca.gov/
https://dot.ca.gov/-/media/dot-media/programs/transportation-planning/documents/sb-743/2020-05-20-approved-vmt-focused-tisg-a11y.pdf
https://dot.ca.gov/-/media/dot-media/programs/transportation-planning/documents/sb-743/2020-05-20-approved-vmt-focused-tisg-a11y.pdf
https://dot.ca.gov/-/media/dot-media/programs/transportation-planning/documents/sb-743/2020-05-20-approved-vmt-focused-tisg-a11y.pdf
https://dot.ca.gov/-/media/dot-media/programs/transportation-planning/documents/sb-743/2020-05-20-approved-vmt-focused-tisg-a11y.pdf
https://dot.ca.gov/-/media/dot-media/programs/transportation-planning/documents/sb-743/2020-05-20-approved-vmt-focused-tisg-a11y.pdf


  
 

  
 
 

      

   
 

 

  

 
   

  
 

  

     
   

    

  
 

  
  

 
   

 
  

  
 

 

    

 

 
  

 
 

   
   

 
 

Gloria Sciara, Senior Planner 
December 12, 2022 
Page 2 

exempt status in alignment with the City’s VMT policy.  Projects that do not meet the 
screening criteria should include a detailed VMT analysis in the DEIR, which should 
include the following: 

● VMT analysis pursuant to the City’s guidelines. Projects that result in automobile VMT 
per capita above the threshold of significance for existing (i.e. baseline) city-wide 
or regional values for similar land use types may indicate a significant impact. If 
necessary, mitigation for increasing VMT should be identified. Mitigation should 
support the use of transit and active transportation modes. Potential mitigation 
measures that include the requirements of other agencies such as Caltrans are fully 
enforceable through permit conditions, agreements, or other legally-binding 
instruments under the control of the City. 

● A schematic illustration of walking, biking and auto conditions at the project site 
and study area roadways. Potential traffic safety issues to the State Transportation 
Network (STN) may be assessed by Caltrans via the Interim Safety Guidance (link). 

● The project’s primary and secondary effects on pedestrians, bicycles, travelers with 
disabilities and transit performance should be evaluated, including 
countermeasures and trade-offs resulting from mitigating VMT increases. Access to 
pedestrians, bicycle, and transit facilities must be maintained. 

Construction-Related Impacts 
Potential impacts to Caltrans’ Right-of-Way (ROW) from project-related temporary 
access points should be analyzed. Mitigation for significant impacts due to 
construction and noise should be identified. Project work that requires movement of 
oversized or excessive load vehicles on State roadways requires a transportation 
permit that is issued by Caltrans. To apply, visit: https://dot.ca.gov/programs/traffic-
operations/transportation-permits. 

Prior to construction, coordination may be required with Caltrans to develop a 
Transportation Management Plan (TMP) to reduce construction traffic impacts to the 
STN. 

Equitable Access 
If any Caltrans facilities are impacted by the project, those facilities must meet 
American Disabilities Act (ADA) Standards after project completion. As well, the 
project must maintain bicycle and pedestrian access during construction. These 
access considerations support Caltrans’ equity mission to provide a safe, sustainable, 
and equitable transportation network for all users. 

“Provide a safe and reliable transportation network that serves all people and respects the environment” 

https://dot.ca.gov/-/media/dot-media/programs/transportation-planning/documents/sb-743/2020-12-22-updated-interim-ldigr-safety-review-guidance-a11y.pdf
https://dot.ca.gov/programs/traffic


  
 

  
 
 

      

 
  

  
   

  

 
 

 

 
 

 

 
 

 
 

 

Gloria Sciara, Senior Planner 
December 12, 2022 
Page 3 

Lead Agency 
As the Lead Agency, the City of Gilroy is responsible for all project mitigation, including 
any needed improvements to the STN. The project’s fair share contribution, financing, 
scheduling, implementation responsibilities and lead agency monitoring should be fully 
discussed for all proposed mitigation measures. 

Thank you again for including Caltrans in the environmental review process. Should 
you have any questions regarding this letter, or for future notifications and requests for 
review of new projects, please email LDR-D4@dot.ca.gov. 

Sincerely, 

MARK LEONG 
District Branch Chief 
Local Development Review 

c:  State Clearinghouse 

“Provide a safe and reliable transportation network that serves all people and respects the environment” 

mailto:LDR-D4@dot.ca.gov
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Comment Received From: Benjamin Hwang 
Submitted On: 9/17/2021 

Docket Number: 20-SPPE-03 

Santa Clara Valley Water District Comments for Notice of 
Preparation of EIR 

1. The proposed project site is within FEMA Special Flood Hazard Area (SFHA) - Zone 
AE, and is subject to Base Flood Elevations (BFE) between 192-ft. and 197-ft. (NAVD 

88). A floodplain impact study should be undertaken to ensure that the existing FEMA 
BFEs will not be increased by greater than 1-feet under post-development conditions. 

The study should also evaluate neighboring parcels and determine if there will be any 
increases to BFEs. 

2. According to the Wholesaler-Retailer Agreement reached in 1999 between the City of 
Gilroy (City) and the Santa Clara Valley Water District (Valley Water): Valley Water is 

the wholesaler of recycled water to the City, and the City is the designated retailer. In 
addition to this, as the Lead Agency for the EIR, the City should conduct a water supply 
assessment (WSA) to analyze the use of recycled water by the proposed development, 

as well as any potential impacts to groundwater supplies. 





     
   

   

  

          
             

          
           

            

           
       

Comment Received From: City of Gilroy 
Submitted On: 7/29/2021 

Docket Number: 20-SPPE-03 

Water usage 

Please ensure that the Environmental Impact Report for this project fully considers 
water usage needs for the project, including but not limited to cooling needs. The 

California Governor has issued EXECUTIVE ORDER N-10-21, declaring a state of 
emergency due to drought conditions in nine additional counties (Inyo, Marin, Mono, 
Monterey, San Luis Obispo, San Mateo, Santa Barbara, Santa Clara, and Santa Cruz), 

and directed state agencies to take further actions to bolster drought resilience and 
prepare for impacts on communities, businesses, and ecosystems. 



 

 
     

   

      
 

                    
         

 
                       

              
 

            
 

  
 

  
   

    
      
        

 

 
 
 
 

     
       

         
    

      
 

 
 

 
                  

 
                        
               

 
               

 
              

                     
    

Cindy McCormick 

From: Cindy McCormick 
Sent: Wednesday, April 13, 2022 11:06 AM 
To: rockies403@yahoo.com 
Subject: Proposed Data Center 

Good morning Ms. Alsup – 

Thank you for your comments. I am the project planner processing this application. I will forward your comments to the 
applicant, and include them in the public record. 

I also wanted to let you know that water usage for cooling will be evaluated as part of the Environmental Review for this 
project. Noise will also be evaluated as part of the Environmental Review process. 

Feel free to reach out to me directly with further questions. 

Resp e ct fu l ly , 

C I N D Y M C C O R M I C K 
C U S T O M E R S E R V I C E M A N A G E R 
Direct 40 8.84 6.0253 l Cin dy .Mc Cormick@city ofgi lroy.org 
Ma in 408.846.0440 l www.c ity ofgi lroy.org/plann ing 
7 3 5 1 R o s a n n a S t r e e t | G i l r o y | C A 9 5 0 2 0 

From: Virginia Alsup <rockies403@yahoo.com> 
Sent: Wednesday, April 13, 2022 9:38 AM 
To: Jimmy Forbis <Jimmy.Forbis@ci.gilroy.ca.us>; Bryce Atkins <Bryce.Atkins@ci.gilroy.ca.us>; Rachelle Bedell 
<Rachelle.Bedell@ci.gilroy.ca.us>; Karine Decker <Karine.Decker@ci.gilroy.ca.us> 
Subject: EXTERNAL - Proposed Data Center 

CAUTION: This email originated from an External Source. Please use proper judgment and caution when opening attachments, clicking links, or 
responding to this email. 

Hello, 

I saw a news story last night by Kiet Do of NBC regarding the potential new data center. 

Why I am contacting you is that I have read about other cities that have regretted allowing data centers to be built in their 
cities for various reasons. A quick search online provided me with the following information: 

Mesa, Arizona - Data center uses 1.25 million gallons of water per day for cooling. 

Chandler, Arizona - Data center provides very few quality jobs and is very loud. 
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Considering the shear size of the data centers, they should be located in low population areas where plenty of water 
exists. 

Thank you for your time. 

Regards, 
Virginia Alsup 
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